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SECURITIES. AND EXCHANGE COMMISSION
FORM 17-Q
QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES
REGULATION CODE AND SRC RULE 17(2)(b) THEREUNDER

1. For the quarterly period ended September 30, 2018

2. Commission identification number 026126 3. BIR Tax Jdentification No 000-121-507-000

4. Exact name of issuer as specified in its charier HOLCIM PHILIPPINES, INC.

5, Province, country or other jurisd

Slass | of incorporation o organization Republic of the Philippines
6: Industry Classification Code: e

{|(SEC-Use Only)

7. ‘Address of issuer's principal office Postal-Code.

7" Floor Two Warld Square, McKinley Hill, Fort Bonifacic, Taguig City 1634
8. Issuer's telephone number, including area code (632) 459-3333
9. Former narmie, former address and former fiscal year, if changed since lastreport _([N.A.

10. Securities registéred pursuant to Sections 8 and 12 of the Code, or Sections .4 and 8 of the RSA

Title of each Class Number of shares of common
stock-outstanding and amount
.of debt outstanding
Common Shares 6,452,009,144

11. Are any or-all of the securities listed on'a Stock Exchange?
Yes [x] No [ ]
If yes, state the-name of such Stock Exchange and the class/es of securities listed therein:

Philip_ pine Stock Exchange, Inc. Commeon Shares

12. Indicate by check mark whether the registrant:
{a) has filed all reports required to be filed by ‘Section 17 of the Code and SRC Rule 17
thereunder or Sections 11 of the RSA and RSA Rule 11(a)-1 thereurider, and Sections 26
and 141 of the Corporation Code of the Philippines, during the preceding twelve (12)
months. {or for such shorter period the registrant was required to file such reports)
Yes [x] No [ ]

(b) has been subject to such filing requirements for the past nihety (90) days.

Yes [x] No [ ]

‘SEC Form 17Q
Fébruary.2001



PART |- FINANCIAL INFORMATION
Item 1. Financial Statements.

Exhibit [ - Ceonsolidated Balance Sheets as of September 30, 2018 and December:31, 2017
Exhibit | — Consolidated Statements of Income for the quarters ended September 30, 2018
_ and 2017 and for the nine (9) months erided Sepiember 30, 2018 and 2017

-Exhibit [Il - Consolidated Statemenits of Comprehensive. Income for the quarters ended.

‘September 30,2018 and 2017 and for the nine (9) months ended September
_ _ 30, 2018 and 2017 _ o

Exhibit IV — Consolidated Statements of Changes in Stockholders’ Equity for the nine.(9)
months ended September 30, 2018 and 2017 '

-Exhibit' v = Consolidated Statements of Cash Flows for the nine (2) months ended Sepiember
-30, 2018 and 2017 '

Exhibit Vi — Aging of Trade and Other Receivables as .of September 30, 2018
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. . ) Exhibit |
HOLCIM PHILIPPINES, INC.

"‘CONSOLI DATED B':ALANCE SHEETS
As-of September 30, 2018 and December 31, 2017

(in Thousands)

30 Sep 2018 31 Dec 2017
~ ASSETS '
Current Asseéts
Cash and cash equivalents 1,273,384 R1,945,797
Trade and cther receivables — net 3,371,731 3,439,049
Inventories 5,791,027 3,800,792
Short-term financial recsivables 4,165 137,048
Qther current assets 1,155,394 798,510
Total Current Assets 11,595,701 10,021,186
Noncurrent Assets
Investments 4,484,008 4,468,357
Property; plant and equipment — net 18,325,401 17,599,838
Goodwill 2,635,738 2,635,738
Intangibles — net 27,889 28714
Deferred tax assets — net 468,327 455,242
Other noncurrent assets 784,289 378,487
Total Noncurrent Assets 26,725,652 25,666,376
38,321,353 35,687,672
LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities
Loan payables 6,885,889 4. 177,902
Trade and other payables 9,033,018 7,862,742
. Income tax payable 172,948 265,684
Total Current Liabilities 16,091,854 12,306,328 -
Noncurrent Liabilities
Retirement benefits liabilities 768,099 845,154
Provisions 74,255 81,342
Total Noncurrent Liabilities 842,354 926,496
Equity Aitributable to Equity Holders of Parent
Capital stock 6,452,009 6,452,009
.Additional paid-in capital 8,476,002 8,476,002
Remeasurement loss on retirement benefits - net (350,987 (350,987}
Other reserves: 1,400 {1,430
Retained earnings 8,603,627 7.773,468
21,382,141 22,349,162
Noncontrolling Interest. 5,004 5,596
Total Stockholders' Equity 21,387,145 22,354,748
38,321,353 P35,687,672

SEC Form 17-Q 3



HOLCIM PHILIPPINES, INC.

~ CONSOLIDATED STATEMENTS OF INCOME
For the quarters ended September 30, 2018 and 2017 _
And for the nine;(9} months ended September 30, 2018 and 2017

(In Thousands, Except Per Share Data}

Quarfer Ended

Exhibit 1)

Nine (9) Months Ended

Jul-Sep 2018 Jul-Sep 2017

Jan-Sep 2018 Jan-Sep 2017

Net Sales P8,516,826 R8,264,976  R27,267,788 B25,663,801
_ Cost of sales 7,329,108 6,621,988 22171,141 19,575,177
Gross Profit 1,187,718 1,642,988 5,096,647 6,088,624
Ope'rating-expenses 553,149 669,863 1,694,003 1,652,357
Operating EBITDA 634,569 973,125 3-,402,644 4,436:267
Depreciation and armortization 286,295 337,295 882,187 986,244
Profit from QOperations: 348,274 635,830 2,520,457 3,450,023
Other income (expenses)
Net finanicial income
_(expe_nse) {40,163) {2_;83_9) {1 17_',9 13) 15,820
. Other income {expense) (30,200) 80,119 30,190 135,906
_ Total (70,363) 77.280 (87,723) 151,826
Profit before Income Tax. 277,911 743,110 2,432,734 3,601,849
Provision for income {ax
Current 100,687 368,319 704,182 1_.255__‘.683
Deferred 343 7.362. (12,256) 45,678
101,030 375,681 691,926 1,301,361
Profit for the. Period 176,881 337,420 1,740,308 2,300,488
Noncontrolling interest (137) (248) (768) (834)
Profit for the Period '
Attributable to Equity
Hoiders of the Parent
Company B176,744 R337,180 F1,740,040 R2,299,654
Basic/Diluted Earnings
Per Share (EPS)
Computation of EPS:
{a) Profit for the period
attributable to Equity holders. _ o . o
of the parent company F176,744 R337,180 R1,740,040 P 2,299,654
(b} Common shares issled
and outstanding 6,452,098 6,452,099 8,452,099 6,452,099
EPS: ga)f(b)'] R0.027 B0.052 B0.270 R0.356

SEC Form 17-0)



Exhibit (1t

_ HOLCIM PHILIPPINES, INC. -
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
~Forthe quarters ended September 30, 2018 and 2017 _
And for the nine (8) months ended September 30, 2018 and 2017
{in Thousands)

Quarter Ended Nine (9) Months Ended
Jul-Sep 2018 Jul-Seép 2017 Jan-Sep 2018  Jan-Sep 2017

Profit for the Period B176,881 R337,429 1,740,808 R2,300,488
Other Comprehenisive _
Income 043 1,258 2,830 2,201
Total Comprehensive
Incoms B177,824 #338,687 1,743,638 12,302,689
Aftributable to:
Equity holders of
Parent Company R 179,005 P 338,438 P1,744_,23D- P2_,301_,855
Noncontrolling interest {1,181) 249 (592) 834
B 177,824 R338,687 1,743,638 BZ2,302,689

'SEC Form 17-Q



For the nine (9) months ended September 30, 2018 and 2017

) __ ~ HOLCIM PHILIPPINES, INC.
GONSOLIDATED STATEMENTS OF CHANGES IN. STOCKHOLDERS' EQUITY

{In Thousands)

Exhibit iV

Jan-Sep 2018 Jan-Sep 2017
Capital Stock
‘Common Stock _
Balance at beginning of period P6,452,009 B6,452,099
Issuances {Retirement) - -
Balance at end of period 6,452,099 6,452,099
Additional Paid-irt Capital
Balance at beginning of period 8,476,002 8,476,002
Issuances (Retirement) - -
Balance at end of period 8,476,002 8,476,002
QOther comprehensive loss {350,987) (79,978)
Other reserves 1,400 (2,687)
Retained Earnings- _ )
Balance at:beginning of period 7,773,469 11,409,043
Cash Dividends (2,709,882) (6,323,057)
Profit for the. Period 1,740,040 2,299,654
Balance at end of period, 6,803,627 7,385,640
Noncontrolling Interest 5,004 5,341
£21,387,145 $22,236,417
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HOLCIM PHILIPPINES, INC.

CONSOLI DATED STATEMENTS OF CASH FL'O_WS_
For the nine (9} months ended September 30, 2018 and 2017

{in Thousands)

Exhibit V

Jan-Sep 2018 Jan-Sep 2017
Operating Activities
Profit before Income Tax B 2,432-‘,_734 B 3,601,849
Adjustments to reconcilé profit to cash
Depreciation and amortization 882,187 986,244
Other items (net) (773,008) (1,629,663}
Changes in current assets and liabilities. {1,458,148) (567,310)
Cash provided by operating activities 1,083,765 2,110,880
Investing Activities
Net additions to plant, property and equipment (1,498,188) (1,112,645)
Increase in other investing activities (26,457). {62,323)
Cash used in investing activities {1,524,645) {1,174,968)
Financing Activities
Dividends Paid (2,653,388) (3,867,155)
Proceeds from shert-term loan 5,044 775 -
Payment of short-term loans (2,280,560) 3,580,456
Increase in.shori-term financial receivables (701,393) -
Decrease in short-term finaricial receivables 355,462 -
Cash used in financing activities (235,104) (2886,699)
Net increase(decrease) in cash and cash equivalents (675,983) 926,453
Cash and cash equivalents, beginning 1,945,797 2,125,116
Effect of exchange rate changes on cash and cash _
equivalents 3,570 2,546
Cash-and cash equivalents, end 81,273,384, 23,057,115

SEC Form 17-Q 7



HOLCIM PHILIPPINES, INC
Aging of Trade and Other Receivables
As of September 30, 2018

(In Thousands)

Exhibit VI

Total Current 1-30 days 31-60 days  Over 60 days
Trade Receivables R2,214,852 PR2,142,667 B10,647 B6,981 B54,557
Other Receivables 1,386,221 18,925 75,570 4,087 1,287,639
Total 3,601,073 [R2,161,592 P 86,217 R 11,068 R1,342,196
Allowance for
Doubtful Accounts (229,342)
Net Receivables ®3,371,731
Certified correct:

SEC Form 17-Q




lteim 2. Manag_em'ent's_Discu'ssion-énd_ Analysis of Financial Condition and Results of
Operations

Results of Operations:

Market remains strong largely driven by governmient infrastructure projects. For the -quarter, the
Company’s net:sales improved from tfie same period last year despite lower cement prices from
aggressive markat competition and fower sales from other business associates. Net sales as-at end.
of third quarter was Php27.3 billion, higher by 6.3% as compared to Php25.7 billion reported in the
s$ame pericd last year.

Company’s- production volumes as of the first three quarters of the year continued fo improve
compared to the same period last year from improved productivity across all plants. Cost of sales
‘was higher driven by incréasing cost of fuel, power and distribution coupled with the fmpaict of peso
depremahon on imported materials. The Company achieved a total. operating EBITDA .of Php3.4
billion for the first three quarters compared o the Php4.4 billion reparted on the same period last year.
"The Company also incurred interest expenses on its. short-term loans. Netincome after tax stood at
Php1.7.billion with earnings per share of Php0.27.

Financial Position
‘The Group's financial position has remained healthy with very liquid cash position-and strong asset
utilization ratio as it still continues to ‘generate high revenues. Total assets stood at P38.3 billion; 8%
higher from end of 2017.
Cash Flow Generation
‘The Group’s.cash requirements have been mainly sourced from operating activities.
Key Performance Indicators

The comparative financial KPI's of the Group for the periods ended September 30, 2018 and 2017
were as follows:

For the period
_ ended September 30
Financial KPI Definition 2018 2017
Profitability '
' Net Income _ _
Return on Equity (ROE) Ave. Total Shareholders’ 8.0% 9.5%
' Equity
Return on Asset (ROA) Net Income 47% 6.6%
T - Average Total Assets ' )
Efficiericy
EBITDA Margin Operating. EBITDA 12.5% 17.3%
' Net Saies
Liquidity
. Net Financial Debt (Asset) o o0 - .
' : — 28.8% 4.5%
Gearing Stockholders' Equity % "
EBITDA Net Interest Cover Operatl. ng EBITDA' 250 times | (393.8) times
Net Interest -

SEC Form 17-Q. -9



Profitability and Efficiency

Bath profitability and efﬁmency indicators have slightly decreased.as compared {o the same period of
last year due-to lower income generated from operations.

Liguidity

The Group's liquidity position remained strong evidenced by significant cash balance.

Notes to Financial Statements
1, Summary of Significant Accounting Policies

These condensed consolidated interim financial statements have been prepared in-accordance
with PAS 34 Interim. Financial Reporting and do not include alt of the information and disclosures.
required in the annual financial statements, and should be read in conjunction with the Group’s
annual financial statements as at December 31,2017,

The accounting policies adopted are consistent with those of the previous financial year except for
the adoption of the following -amendments effective after the reporting period ended December
31, 2017

Amendments to PFRS 2, Classification and Measurement of Share-based Payment Transactions
The amendments to PFRS 2 include:

a. Accounting. for cash-settled -share-based payment transactioris that contain a performance
condition. The amendment added guidanice that introduces: accounting requirements for cash-
settled share-based payments that follows the same approach as used for equity-settled
share-based payments.

b. Classification of share-based payment fransactions with net settlement features.
The amendment has introduced an exception into PFRS 2 so that a share-based payment
where the entity settles the share-based payment arrangement net is classified as equity-
settled in its entirety provided the share-based payment would have been classified as equity-
settled had it not included the net settlement feature.

¢. Accounting for  modifi cations: of share-based payment transactions  from
cash-settled to equity-settied. The amendment has introduced the following clarifications:

e On modifications, the criginal liability recognized in respect of the cash-settled share-
based payment is derecognized and the equity-settled share- based payment is
recognized at the modification date fair value to the extént sérvices have been rendered
up to the maodification date.

» Any difference betweenthe carrying amount of the liability as at the modification date and
the amount. recognized in equity at the same date would be recognized in profit and loss
immediately.

The amendments are effective for anriual perlods beginning on -or after January 1, 2018 with
earlier application permitted.

The management of the Group assessed. that' the application of the amendments will not have

significant impact on the Group’s consolidated. financial statements as the Group does not have:
any cash-settled share-based payment transactions that contain a performance-condition.

SEC Form 17-Q 10



Amendments to PFRS 4, Applying PFRS 9, Financial Instruments with PFRS 4, Insurance
Contracts

The amendmerits provide two options for entities that issue insurance ‘contracts. within the scope
of PFRS 4:

s an option that perr'hit_s ent__ities-to reclassify, from profit or loss to OCI, some of the income or
expenses arising from designated financial assets; this is the so-called overlay approach; and

s an Opilonal temporary exemption from applying PFRS 9 for entities whose predominant’
activity is issuing contracts within the scope of PFRS 4; this is the so-called deferral
approach.,

The application of both approaches is optional and an entity is-permitted to stop applying them
before the new insurance contracts standard is applied.

An entity applies the deferral approach for annual periods. begirining on .or after
January 1, 2018, '

The management of the Group assessed that the application of the amendments will not have
impact on the Group's consalidated financial statements as the Group does not have any
insurance-contracts.

PFRS 9, Financial Instruments (2014)

This standard consists of the following three phases:

Phase 1: Classification and measurement of financial assets and financial liabilities

With respect to the classification and measurement under this standard, all recognized financial
assets that are currently within the scope of PAS 39 will be. subsequently measured .at either
amortized cost or fair value. Specifically:

* A debt instrument that (i) is held within a business model whose objective is to collect the
gonfractual cash flows and {ii) has contractual cash flows that are solely payments of principal
‘and interest on the principal amountoutstanding must be medsured at amortized cost: (net-of
any write down for impairment), unless the assét is designated at fair value through profit or
loss (FVTPL) under the fair value option,

» A debt instrument that (i} is ‘held within a business mode! whose cbjective is-achieved both by
collecting contractual cash flows and selling financial assets and {ii) has contractual terms of
the financial asget five rise on specified dates to cash flows that are solely payments of
principal ‘and interest on the pnncrpal amount outstanding, must be measured at fair value
through other comprehensive income (FVTQCI), uniess the asset is designated at FVT PL
under the fair value option,

¢ Al other debt instruments must be measured at FVTPL.

¢ All equity investments are to be measured in the statement of financial position at fair \_ral_ue__,:
with gains and losses recognized in profit or loss except that if an equity investment is not
held for trading, an. irrevocable election can be made at initial recognition to. measure the
investment at FVTOCI, with dividend income recognized in-profit or loss,

This standard also contains requirements. for the classification . and measurement of financial
liabilities and derejc’ognition ‘requirements. Cne. major change from PAS 39 relates to the
presentation of changes in the fair value of a financial liability designated as at FVTPL
attributable to changes:in the credit risk for the liability. Under this standard, such changes are
presented in other-comprehensive income: (OCI), unless the presentation of the effect of the
change in the liability credit risk in OCI would create of enlarge an accounting mismatch in
profit or loss. Changes in fair value aftributable to-a financiat fiability's credit risk -are not
subsequently reclassified to profit or loss, Under PAS 39, the entire amount of the change in
the fair value of the financial liability designated as FVTPL is presented in profit or loss.

The management of the Group assessed that the application of this phase of PFRS 9 will hot
have a significant impact on itg consolidated statement. of financial p05|t|on as its current
fi nanmal assets carried at fair value are not significant.

SEC Form 17-Q. 11



Loans as well as trade receivables are held to collect contractual cash flows and are expected

to give rise to cash flows representlng solely payments of principal and interest. Thus, the:

Group expects: that these will continue. to be measured at amortized cost under PFRS 9.
However, the Group will analyze the contractual cash fiow characteristics of those
instruments in more detail before coticluding whether all those instruments meet the criteria
for amortized cost measurement uhder PFRS 9.

Phase 2: Impairment methodology

The. lmpalrment madel under this standard reflects expected credit lossées, as. opposed te incurred
credit losses under PAS 39. Under the impairment approach of this standard, it is no longer
necessary ‘for a credit event to have occurred before credit iosses are recognlzed Instead, an
entity always accounts for expected credit losses and changes in those expected credit losses.
The armount of expected credit losses stiould be updated at each reporting date to reflect changes
in.credit risk since initial recognition.

PFRS 9 requires the Group to record expected credit losses on all of its: loans and trade
receivables, either on a 12-month or a lifetime basis. The Group plans to apply the simpiified

approach and record lifetime expected iosses on all receivables, The Group assessed that the

application of this phase of PFRS ¢ will not have a significant impact on its equity due to the
unsecured nature of its loans and receivables, but it will need to perform a more detailed analysis
which considers all reasonable and supportable informatian, including forward- -loaking elements
{0 determine the extent of the impact.

Phase 3: Hedge agcounting

The general hedge accountlng requlrements for this standard retain the three types of hedge
accounting mechanism in PAS 39. However, greater flexibility has been introduced to the types of
transactions-€ligible for hedge accounting, specifically broadening the types of instruments that
gualify as hedging instruments and the types of risk components of non-financial items that are
eligible: for hedge accounting. In addition, the- effectiveness test has been overhauled and
replaced with the principle of economic relatronshlps Retmspectwe assessment of hedge
effectiveness is ho longer required. Far more disclosuré requirements about an entity’s risk
managemernt activities have been introduced.

The Group assessed that the application of this: phase of PFRS 9 will not have a significant
impact as'it does not apply- hedge accounting on any existing hedge relationships.

The standard is effective for annual reporting pericds beginning on or after January 1, 2018.
Earlier application is permitted.

The management of the Group plans to adopt the new standard on the required effective. date,
Based on the preliminary assessment, the Group expects no significant.impact to its consolidated
statement of financial position.

PFRS 15, Revenue from Contracts with Customers

The standard combines, enhances, and: replaces specific guidance on recoghizing revenue with a
.smgle standard. An entlty will recognize revenue to depict the transfer of promised goods or
services to customers in an amount that reflects the consideration fo which the entity expectsto
be entitled in‘exchange for those goods or services.

It defines a new five-step modet fo recognize revenue from customer contracts.

e |dentify the contract(s) with a customer

e Identify the performance obligations-in the contract

» Determine the transaction price.

o Allocate the transaction price to the performance obligations in the contract:

* Recognize revenue when (qr.as_) the-entity satisfies. a performance obligation.

Application of this.guidance will depend on the facts and circumstances: present in a contract with-

& customer-and will réquire the exercise of judgment,

‘SEC Form 17-Q 12



The standard is mandatory for annual repotting pericds beginning on. or after
January 1, 2018. Earlier application is permitted.

PFRS 15 establishes a new five-step model that will apply to revenug arising from contracts with
customers. Under PFRS 15, revenue is recognized-at.an amount that reflects the consideration to:
which an entity expects fo be entitled to in. exchange for transferring goods or services to a
customer. The principles in PFRS. 15 prowde a more structured approach to measuring and
recognizing revénue.

The new revenue standard is appilcab]e to all entlt:es and, will.supersede all current revenue
recognition requirements under PFRS. Either a full or modified refrospective application is
required foi annual periods beginning on or after January 1, 2018,

The Group plans to adopt the new standard on the req uired effective date.
(a) Sale of goods

‘The Group is primarily-involved in the delivery at a point in time of cement, aggregates and other-
construction materials. Contracts with customers.in which the sale of these products is generally

expected to be the only performance obligations .are not expected to have any impact on the

Group's profit or foss. The Group expects the revenue recognition to occur at-a point in time when

contral of the asset is fransferred to the customer, generally on delivery of the goods.

(k) Variable consideration

Some contracts with -customers provide a right of retusn, trade discounts or valume rebates:
Currently, the Group recognizes revenue from the sale of goods measured at the fair value of the
consideration received or receivable, net of dlscounts returns and allowances. Such prowmons
give rise to variable consideration under PFRS. 15, and WI|I be required to be estimated at contract
inception.

(c) Disclosure requirements

PFRS 15 provides presentation and disclosure requirements, which are more detailed than under
current PFRS. The presentation requirements represent a significant change from current practice
‘and significantly increases the volume of disclosures reguired ih the consolidated. financial
statements. Many. of the disclosure requirements.in PFRS 15 are completely new. The Group is
currently assessing the changes it needs 10 make in its current systems, internal controls, policies
and procedures in order to collect and disclose the required information.

Amendments to PFRS 15, Clarifications to PFRS 15

The amendments in the standard addresses three topics namely identifying performance
obligations, principal versus agerit considerations, and ficensing and provide seme transition relief
for modified contracts and completed contracts.

= Added a clarification that the objective of the assessment of a promise to transfer goods or
services to a customer is'to determine whether the nature of the promise, within the context of
the contract, is-to transfer each of those goods or services individually or, instead, totransfer a
combined item or iterns to which the promised goods or services are inputs.

o Clarification on how 10" assess contrel in in determining whether-a party providing goods or
setvices is a principal or an agent

o Clarification on when .an entity's. activities. significantly -affect the intellectual property by
amending the applicatiory guidance:

The standard is mandatory for annual reporting pefriods beginning on or after
January 1; 2018. Earlier application is permitted.

The management of the Group assessed that the application of the-amendments will not have a
‘significant impact on' the Group's. consolidated financiai statements; as the Group does not have
-complex revenue fransactions.

PIC Q&A No. 2016-04, Application of PFRS 15 "Revenue from Contracts with Customers” on
-Sale of Residential Properties under Pre-Completion Contracts

SEC Form 17-Q 13



This interpretation applies to the accounting for revenue from the sale of a residential property
unit under pre-completion stage. (i.e., construction is on-going or has not yet commenced) by a
real estate developer that enters into a ‘Contract to-Sell (CTS) with a buyer, and the developer has
determined that the contract is within the scope of PFRS 15 by -satisfying all the criteria in
paragraph 9 of PFRS 15,

This interpretation does not deal with the accounting for other aspects of real estate sales such-as
variable considerationss, financing compenents; commissions and other contract costs, timing .of
sales of ccmpleted propertles etc.

The interpretation is:effective on the same date as the effective. date of PFRS 15, Revenue from
Contracts with Cusfomers

The:management of the Group does. not anticipaté that the application of the new interpretation
will have an impact on the Group's. consolidated financial statements, “as the Group does not sell
any residential properties.

PFRS 18, Loases

This standard specifies how a PFRS reporter will recogriize, measurg, present -and disclose
leases. It provides a single lessee accounting model, requiring lessees to recognizé assets and
liabilities for-all leases unless the lease term is 12 months or less or the underlying asset has a
low value.

A contract.is, or contains, a lease if it conveys the rightto control the use of an identified asset for
a period of time in exchange for consideration. Control is conveyed where the customer has both
the.right to direct the identified asset's use and to obtain substantiafly all the economic benefits
from that use. An asset is typicaily identified by being explicitly spemﬂed in-a contract, but an
asset can also be identified by being implicitly specified at the time it is' made available for use by
the customer,

Lessors ‘continue to classify leases as operating or finance, with PFRS 16's approach to lessor
-accounting substantially unchanged from its predecesser, PAS 17.

The standard is effective for-annual reporting :peri_ods beginning on. or after January 1,_'.-20.1:9._
Earlier application is permitted only if PFRS 15, Revenue from Contracts with Customers, is also
adopted.

The management of the Group will adopt this standard when it becomes effective and -the
management of the Group is.still evalugting the impact of the new standard.

Annual Improvements to PFRSs 2014-2016 Cycle
The annual improvements address the followirig issues:
Amendments to PERS. 1, First-time Adoption of International Financial Reporting Standards

The amendments include the deletion of short-term exemptions stated in the appendix.of PFRS 1,
because they have now served their intended purpose. The amendments are effective for annual
‘periods’ beginning on or after Janua_ry 1,2018 with earlier appll_cat:on permltte_d

Amendments to PAS 28, Investments in Associates and Joint Ventures

The amendments clarify that the election to measure at. fair value through profit-or loss an
investment in an assaciate or a joint venture that is held by .an entity that is: a venture capital
organization, or cther qualifying entity, is availabie for each investment in an -associate or joint
venturé on an investmient-by-investment basis, upon initial recognition,

‘The amendments are effective for annuai periods beginning on or after- January 1, 2018 with
earlier-application permitted.

The management of the Group dssessed that the: appllcatlon of the amendments will not have an
impact on the: Group’s. consclidated financial statements as the Group is neither a first time
adopter of [FRS nor-a venture capital organization. Furthermore the Group does not have.any
‘associate or joint venture that is an investment entity.
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Amendments to PAS 40, Investment Property - Transfers of Investment Property

The amendments in Transfers of Investment Property (Amendments to IAS 40) are:

» Stating that an entity shall transfer a property to, or from, investment property when, and only
‘when, there is evidence of a change in use: A change of use ocours if property meets, or

ceases to meet, the definition of investment property. A. change in management s mtentlons-
for the use of a property by itself does not constitute evidence of a change in use.

o The list of evidence in paragraph 57(a) — (d) was designated as non-exhaustive list of
examples instead of the previous exhaustive Tist

The amendments are efféctive for periods beginning oh or “after January 1, 2018. Earlier
application is-permitted.

The management of the Group assessed that the app’llcatlon of these amendments may have an
impact ‘on the Groups consolidated flnanmal statemerits in future periods should there be. a
change in use of any of.its properties..

Philippine Interpretatioh IFRIC 22, Foreign. Currency Transactions.and Advance Consideration

The interpretation covers foreign currency transactions when an entity recognizes-a non-monetary

asset or non-monetary fiabtllty arising from the payment or receipt of advance consideration
before the entity recognizes the related asset, expense or income. It does not apply when an
entity measures the related asset, expense or income on initial recognition at the fair valug of the
consideration received of paid at a date’ other-than the date of initial recognition of the non-
monetary asset or non-monetary liabitity.

The interpretation is effective for periods beginning on or after January 1, 2018. Earlier application
is permitted.

The management of the Group assessed that the application of the interprétation will not have a
significant impact on the Group’s consolidated. financial statéments.. This is because: the Group
alreadyaccounts for the transactions involving the payment or receipt of advance consideration in
a foreign currency in a way that is consistent with the amendments

Amendments to PFRS 9, Prepayment Features with Negative Compensation
The amendments include:.
Changes regarding symmetric- prepayment options

Unde_r the current 'IFRS- 9 requirements, the SPPI condition is not met if the lender has to make a
settiement payment in the event of termination by the borrower (also referred to as early
repayment gain).

Prepayment. Features. with Negatave Compensatlon amends the existing requirements in IFRS 9
regarding termination rights in order to allow measurement at amortized cost (or, depending on.
the -business- model, -at fair value through other comprehensive mcome) even in the case of
negative compensation payments.

Under the amendments, the sign of the prepayment amount is not refevapt, i.e, depending on the
interest rate prevailing at the time. of termination, a payment may also be made in favor of the
contracting party effecting the early repayment. The calculation of:this compensation payment
must be the same for both the case of an eary repayment penalty arid the case of an early
repayment. gain.

Clarification rega'rdfng--the modification of financial liabilities

The final amendments also contain'a clarification regarding the accounting for a modification or
exchangé of a financial fability measured at .amortized cost that does not result in the
derecognition of the financial liability. The IASB clarifies that an entity recognizes ‘any adjustment
1o the amortized cost of the financial liability arising from a modification or exchange in profit or
loss at the date of the modification or exchange A retrospective change of -the accounting
treatment may therefore become necessary. if in the past the effective interest rate was adjusted
and riot the amortized cost amount.
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The amendments are effective for periods beginning on or after January 1, 2018. Earlier
application is. permitied.

The management of the Group will adopt the amendments when they become effective and the
management of the Group does not anticipate that the amendments will have a significant impact
on the Group's consolidated financial statements as the Group does not have complex financiat
instruments, ' ' '

Amendments to PAS 28, Long-term Interests in Associates and Joint Ventures
The amendments are:

Clarification that an entity applies PFRS 9 including its impairment requirements,
to-long-term interests in an.associate-or Joint venture that form part of the net investment.in the.
associate or joint venture but to which the equity method is not applied.

The amendment is effective for periods begirning on or after January 1, 2018..
Earlier application is permitted.

The management .of the Group will adopt this amendment when it becomes efféctive and the
management of the Group does not anticipate that the amendmient will have & significant. impact
on the Group's consolidated financial statements as'the Group does not have long-term interesis’
in associates or joint ventures.

New Accounting Standards Effective after the Reporting Périod Ended December 31, 2017 -
Adopted by FRSC but pending publication by the Board of Accountancy

The Grouip will adopt the following once thése become effective.
Philippine Interpretation.IFRIC 23, Uncertainty over Income Tax Treatments

This interpretation applies in determining the taxable profit {tax loss), tax bases, unused tax:
losses, unused tax credits and tax rates, when there is unicertainty over income: tax treatments
under PAS 12, Jncome Taxes.

An entity has to consider whether it is probable that the relevant authority will accept each tax.
treatment, or group of tax tréatments, that it used or plans to use in its indome tax filing.

o If the entity conciudes that it is probable that a particular tax treatment is'accepted, the entity
has fo-determine taxable profit (tax loss), tax bases, unused tax losses, unused tax ¢redits or
tax rates consistently with the tax treatment included in its income tax filings.

¢ If the entity ‘conciudes that it is not probable that a particular tax treaiment is accepted, the
entity has to use the most likely amount or the expected value of the tax treatment when
‘determining taxable profit (tax loss), tax bases, unuséd tax losses, unused tax credits and tax
rates. The decision should be based on which method provides better predictions of the-
resolution. of the uncertalnty

An entity has'to reassess its judgements and estimates if facts and-circumstances change.

The interpretation is effective for annual reporting pericds beginning on ot after January 1, 2018.
Earlier application is:permitted.

The management-of the: Group is siill evaluating the impact of the new Interpretation on the
Group's determination of taxable profltfloss unused tax losses; unused tax credit and tax rate.

Amendments to. PAS 19, Plan Amendment, Curtailment or Settliement
The amendments in. Plan Amendment, Curtailment or Seitlement are;

+ If a plan amendment, curtailment or settlement gceurs, it is now mandatory that the current
sefvice cost and the net interest for the period after the remeasurement are determined using
the assumptions used for the remeastrement..

o In addition, amendments havé been included to clarify the effect of a plan amendrnent,
curtailment or settlement on the requirements regarding the asset ceiling.
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The amendments are effective for periods beginning on or after- January 1, :2019. Earlier
application is. permitted.

The management of the Group is stilf evaluating the impact of the:amendmaent.
-Annual Improvvements to PFRSs 2015-2017 Cycle
Amendments to PFRS.3.and PFRS. 11, Previously held interest in a joint operation

‘The amendments fo PFRS 3 clarify that when an entity obtains control of a business that is a joint
operation, it remeasures previously held interests in that business, The amendments to PFRS 11
clarify that when an entity. obtains joint control of a business that.is a joint operation, the entity
does hot remeasure previously held interests in'that:business.

Amendments to PAS 12, /hcome fax consequences of payments on financial instruments
classified as equity '

The amendments clarify that the requirements in the former paragraph 52B {to recognize the
income tax consequences of dividends where the transactions or .events that generated
distributable profits are recognized) apply to alt income tax consequences of dividends by moving
the paragraph away from paragraph 52A that-only deals with situations where there are different
tax rates for distributed and undistributed: profits.

Amendments to PAS 23, Bomowing costs eligible.for capitalization

The amendments clarify that if any specific borro_Wing remains outstanding after the related asset
is ready for its intended use or sale, that borrowing becomes part of the funds that an. entity
borrows generalfy when calculating the capitalization rate on general barfowings.

The amendments are effective for periods .beg'innin_g on or after January 1, 2019. Earlier
applicafion is permitted.

The management of the Group is stili evaluating the impact of the amendments.
PFRS 17, Insurance Coritracts

PFRS 17 establishes the principles for the recognition, measurement, presentatlon -and disclosure
of insurance contracts within the scope of the standard. The objective of PFRS 17 is to ensure
that an entrty prov[des relevant information that faithfully represents those contracis. This.
information gives a basis for users. of financial statements to- assess the effect that insurance
contracts have on the entity's financial position, financial performance and cash flows.

The key principles in PFRS 17 ate that an entity:

o identifies @s.insurance contracts those contracts under which the entity accepts. significant
insurance risk from another party (the policyholder) by agreeing to compensate the
policyhalder if a specified unceitain future event (the insured event) adversely affects the
pollcyholder
s separates $pecified embedded derivatives, distinct investment components and distinct
performance obligations from the.insurance contracts;.
divides the contracts into groups. that it will recoghize and measure;
racognizes-and measures groups of insurance contracts at:
¢ @ risk-adjusted present value of the future. cash flows (the fulfiment cash flows) that
incorporates all of the avaifable information about the fulfilment cash flows in a way that is
congistent with observable market infarmation; plus. (if this value is a liability) or minus (if
this value is an asset) _

« an amount representing the unearned profit in the  group of contracts (the contractual
service marginy;

= recognizes the profit from a group of insurance contracts over the period the entlty provides.
insurance cover, and as the entity is released from risk. If a group of contracts is or becomes
loss-making, .an entity recognlzes the loss immediately;

» presents. separately insurance revenue (that’ excludes -the receipt of any investiment
component), insurance service expénses. (that éxcludes the repayment of any investment
components) and insurance finance income or expenses; and

» discloses information to enable users of financial statements o assess the- effect that
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contracts within the scope of PFRS 17 have on the financial position,. financial performance
and cash flows of an entity.

PFRS 17 includes.an’ optional simplified measurement approach, or premium aflogation: approach,
for simpler insurance contracts.

The standard is effective for periods beginning on or after January 1, 2021. Earlier application is
permitted if both PFRS 15, .Revenue -from Contracts with Cusfomers and PFRS ‘9, Financial
instruments have also been applied.

The management of the Group is stilt evaluating the impact of the new standard.
2. Seasonality Aspects of the Business

Like any other company in the construction industry, the operations of the Group are affected by
seasonality. Net'sales are generally higher in dry months from February to May and lower during
the rainy months of June to November. Low sales are also experienced during December due to
holidays until .early January. Unpredictable weather could also significantly affect sales and.
profitability compared to previous periods coupled with any unforeseen circumstances like
disruptions in productions.

3. Financial Risk Management Objectives and Policies

General Risk Management Approach

The Group is exposed to various financial risks, which include the effect of changes in debt
structure, equity market prices, foreign currency -exchange rates and interest rates. The Group's.
overall risk management program focuses.on. the unpredictability of financial markets and seeks.
to minimize poteritial and adverse effects on the financial performance of the Group. The Group
does not enter into other derivative or financiat transactions which are unrelated to its operating
business as a risk-averse approach is pursued.

Financial risk management of the Group is governed by policies :approved by management. It
provides principles for overall risk- management, as well as policies. covering specific.risk areas:
such as interest rate Tisk, foreign exchange risk, counterparty risk, Use of derivative fi nancial
instruments and m_vestt_n_g gssets in excess_of Irqwdlty requirements.

The. Group's principal financial instruments, other than derivatives, consist of cash and cash
equivalents and notes payable. The main purpose of these-financial instruments isto raise funds
for the Group's operations. The Group also has various other financial assets and liabilities such
as trade and other receivables, advances to employees, guarantee deposits, restricted cash and
trade and other payables which arise directly from operations.

The main risks arising from the Group's financial instruments are- market risks
{which include foreign currency risk and interest rate risk), credit risk and liquidity risk. The Board
of Directors (BOD) reviews and approves the policies for managing e_ac:h_ of these risks and they
are summarized below. The Group’s accounting policies in relation to financial instruments are
set-out in Note 5 to the consolidated financial statements,

Market Risks

The Group ‘is exposed to market risks, such as:fareign currency, interest rate and equity price
risks. Tomanage volatility relating to these exposures, the Group enters into derivative financial
instruments, when necessary. The Group's objective is to reduce, where appropriate, fluctuations
in eamings: and cash flows associated with-changes in foreign currency, interest rate and equity
price.
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Foreign Currency Risk

Foreign currency risk is the risk that the: fair value or future cash flows of a financial instrument will
fluctuate because of changes in forelgn exchange: rates..

The Group has forelgn exchange: exposures arising’ primarily from purchases of goods and
services.and debt servicing requirements in currenciés othér than the- Philippine Peso that leads
to currency translation effects. ‘As of September 30, 2018, there are no revenues denominated in
currencias other than the Philippine Peso.

Due to the local nature of the cement business, transaction risk is limited. However, income may
primarily be in local currency whereas debt servicing and significant amount of capital
expenditures may be in foreign currencies. As a consequence thereof, the Group may enter into
derivative contracts whenever necessary, which may be designated either as cash flow hedges or
fair value hedges, as. appropriate.

As of September 30, 2018, the Group had minimal assets-and liabilities exposed to foreign
currency risks.

interest.Rate Risk

Interest rate risk is the risk that future cash flows from a finanicial instrument (cash flow interest
rate risk) or its fair value (fair value interest rate risk) will fluctuate because of changes in market
interest rates.

The Group is exposed to fluctuations in financing costs and market value movements of its debt
portfolio related to changes in market interest rates. The Group’s interest rate- exposure is mainly
addressed through the steering of the fixedifioating ratio of net debt. To manage this mix; the
Group may enter into derivative transactions; as appropriate: As-at September 30, 2018 -and
2017, the Group has minimal exposure to interest rate risk.

Credit Risk-

Credit risk is the risk that counterparties may not be able to seftle their obligations as agreed. To
manage thlS risk; the Group: periodically assesses the financial religbility of customers.

The Group constantly monitors its credit risk exposures. Counterparties to financial instruments
consist of a large number of major financial institutions. The Group does not expect any
counterparties to fail in meeting their obligations, given their high credit.ratings. |n addition, the
Group has no significant concentration of credit risk with any single counterparty or group of
counterparties.

The maximum and minimum exposure to credit risk is represented by the carrying amount of each
financial asset.

The Group trades only with recognized, credit-worthy third parties. It is the Group's policy that all
third-party customers who wish to trade on credit terms are subject to credit verification
procedures. In addition, receivable balances are moriitored -on an ongoing basis to reduce the
Group's expostire to bad debts to minimal.

With respect to credit risk arising from the other financial asséts of ‘the Group, which consist of
due from related parties, advances to employees, available for sale (AFS) financial assets, and
guarantee and refundable deposits, the Group’s exposures arise from default of the counterparty,
with a maximum exposure equal to the carrying amount of these instruments.

Liguidity Risk:

Liquidity risk is the risk that the Group will encounter difficulty in raising funds to meet its
contractual obligations and commitments. The seasonallty of revefiue géneration exposes the
Group to. shortage of funds during slack season and may result. in payment defaults: of financial
commitments. The Group monitors this risk using a Tecurring-liquidity planning tool. This togl
considers the:maturity.of both its financial assets and projected cash flows from operations. The
-Group’s- objective is-to mamtaln a balance between continuity -of fundmg and flexibility through: the
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use of bank credit facilities, finance leases and purchase contracts.. It is responsible for its own
cash surpluses and the raising of loans 1o cover cash. deficits, subject to policies and guidelines
approved by management and in certain cases at the BOD level.

The Group maintains sufficient reserves of cash and cash equivalents, which are shart-term in
nature, unused credit lines and readily -available marketable securities to meet its liquidity
requirements at all times. In addition, the strong credit worthiness of the Group allows it to make
efficient use. of the financial markets for financing purposes. As at September 30, 2018, the
Group hag unuttllze_d credit facilities.of P12.7 billion.

Capital Management Policy

The Group considers equity attributable to the equity holders .of the Parent Company as its
capital. The Groups objectives when managing: capltal are’ fo secure the Group's ongoing
financial needs to continue as a going concern as well as to cater for its growth targets in order to
provide returns to shareholders and benefits for other stakeholders and to maintain -a cost-
efficient and risk-optimized capital structure.

The Group manages-the capital structure and makes adjustments to it in light of the changes in.
‘economic conditions, its- business activities, investment -and expansion program and the risk

characteristics of the underlying ‘assets. In order to maintain of adjust the capital structure, the
Group may adjust the amount-of dividends paid to shareholders, retum capital to.shareholders;
issue new.shares, or sell assets to reduce debt,

The Group. monitors capital, among others, on the basis of gearing ratio.

Financial Assets and Liabilities.

Fair Value of Financial Instruments

The estimated fair value of each class of the Group's financial instruments, is equal to their

carfying amount as at September 30,'2018 and December 31; 2017, The fol[owmg methods and.
assumptions are-used to estimate the fair value of eacti class of financial instrument for which it is:

practicable to estimate such value:

Cash and Cash Equivalents, Trade and Other Receivables, Advances to Employees, ‘Restricted
Cash, Short-term Financial Receivables, L.oans Payable and Trade and Other Payables. Due'to
the short-térm nature of the transactions, the fair valuss of these instruments approximate the
corresponding carrying vaiues as at end of each reporting period.

Derivative Assets. and Liabilities. The fair values of the embedded currency forwards with notional

amount of EURE154.8 thousand -and USD$5.5 million of derivative ‘assets and liabilities,

respectively, are calculated by referepce to current forward. exchange.

AF S Financial Assefs. The fair values of publicly traded instruments are determined by reference
to quoted market prices as atthe end of each reporting period. Investments in unquoted equity
securities are carried at cost; net of any impairment in. value.

Long-term Financial Receivable and Guarantee Deposits. These are carried at cost, less any
impairment-in value, which approximates. their fair values calculated using the discounted cash
flows method.

Eair Value Hierarchy

As at-September 30, 2018 and December 31,.2017, the Group’s financial instruments measured
at fair value include only the quoted equity securities, classified as AFS financial assets (Level 1).

As at September 30, 2018 and December 31, 2017, the Group does not have financial
instruments whose. fair values aré determined using inputs that are not baséd on observable
market data (Level 3). There were no reclassifications made between the different fair value
hierarchy levels in- 2018 and 2017.
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8. Segment Reporting.

Operating segments are compenents of the Group that engage in business activities from which
‘they may earn revenues and incui expenses (including revenues and expenses relating to
transactions with other components of the Group), which operating results are regutarly reviewed
by the chief oparating decision maker* to make decisions about how resources-are to be allocated
to each of the segments and to assess their performances, and for which discrete financial
information is available. Management reassesses on an annual basis whether there tiave been
any change in the operating segments.or in the repértable operating segments in accordance with
PFRS 8, Operating Segments.

For management purposes; the Group is organized into activities based: on their products and has
two segments, as follows:

¢ Clinker and Cement segment, which manufactures and sells clinker and cement for both'
domestic and expoit customers; and

e Other Construction Materials and services segment, which includes operations from.the RMX
business, Helps-U-Build-Better {HUWBB), Speciaity Products and Aggregates Tradlng

Management monitors the operating results of its business segments for the purpose of makmg-
decisions about resource ‘allocation and performance assessment, Segment performance Is
based on operating EBITDA and‘is mieasured. consistently. with corisolidated net income in the
consolidated statement of profit or loss and other comprehensive income. However, the Group’s
finance income and charges and inicoitie taxes are managed -ofi*a group basis, and are not
alfocated to operating-segments. Transfer prices between operating segments are on an arm's
length basis_similar to transactions with third-parties.

Segment revenues, EBITDA, assets and liabilities as at September 30, 2018 and 2017 are.
presented below:

2018
‘Adjustments
Clinker-and and
‘cement’ Others Total eliminations Conhsolidated
(In Thousands)

Revenue: o
External custormners P25,323,941 P1,805,001 $27,128,842 P138,846 ?_27;;26.7.,788 :
Inter-segment 209,516 - 209,516 {209,516) -

P25,533,457 P1,805,001 P27,338,458 {P70,670) R27,267,788

Operating EBITDA P4,541,327 P295180  P4,836,507 (P1,433,863)  P3,402,644

Segment assets 31,167,423 185,021 31,352,444 6,968,909 38'_,3'21 353

Segment liabilities 8,61 0,693 229.076 8,829,769 8,094,438 16,934,208

2017
Adjustments
Clinker-and and.
cemerit Others Total  eliminations  Consoclidated
(in Thousands)

Revenue: _

External customers R24,108,920 B1,473,686 R25,582,606 R81,195 P25,663,801
Inter-segment 568,881 - 568,881 (568,881) ' -
B24 677,801 B1,473,686 B26,151.487 (P487,686} RB25663.801

Operating EBITDA R5,603,321 #198,904 R5,802,225 (R1 ,365,958) R4,436,267

Segrnent assets 26,549,167 623,277 27,172,444 8,865,611 36,038,055

‘Segment fiabilities 6,009,959 541,960 6,551,919 7,249,719 13,801,638

" Chief operating decision maker is composed of the Group's Executive Committee
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Retained Earnings

On May 18, 2018, thé BOD declared cash dividends in the amount of Php0.42 per share to all

stockholders of record as of June 15,2018 with payment date of not later than July 10, 2018,

Interim Disclosures

The Group is not aware of the following or is not applicable to the Gro_up'S"interim_opera_tio‘n_s:

1-'

10.
11,
12.

13.

14.

Unusual items that materially affect the Group’s consolidated assets, liabilities, -equity, net income
or-cash flows because of their nature, size or incidents.

Changes in.estimates of amounts. reported in prior financial years that have a materiai effect in
the current period.

Issuiances and repurchases of equity securities.

Material changes in contingent liabilities or contingent assets since the {ast annual balance sheet
date.

Existence of material contingencies and other events of transactions that are material to an
understanding of the current interim peried.

Known frends, demands, commitments, events and unceitainties that will result in or likely to
decrease its liquidity in any material way. The Group does not anticipate having within the next
twelve {12) menths any cash fiow or liquidity problems nor does it anticipate any-default or breach
of any of its existing notes, loans, Ieases other indebtedness or financing arangements requiring
it to make payments.

Events that will trigger direct or contingent material financial obligations to the Group.

Material off-balance sheet transactions, arrangements, obligations’ (direct or contingent); and
other relationships of the Group with unconsolidated entities .or other persons created during the

year.
Material cornmitments for capital expenditures.

Known trends, events or uncertainties that have had or that are reasonably expected to have a
material’ favorable impact.on net salesirevenues/income from continuing operations.

Significant elements of income or loss that.did not-arise frem the Group’s continuing operations.

Material events subseguent to-end of the reporting period that have not been reflected in this
report,

Material changes in the composition of the Group, including -any business combination;
acquisition or disposal of subsidiaries and long-term investments, restructurings and d|scontmumg

operations.

-Any seasonal aspect that had a material effect on the financial condition or results of operation.
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Material Changes in Balance Sheet Accounts

35% decrease in Cash and cash equivalents
Mainly due to lower cash flows from operations and higher spending for capital expenditures.

2% decrease in Trade and other receivables - net _
Primarily due to lower sales outstanding at the end of quarter compared with year-end and. collection
of outstanding receivables from related parties:

52% incréase-in inventories

The increase was driven by higher local clinker production volumes and purchasés of imported
production inputs. Spare parts also increased due fo scheduled plant shutdowns during and in
preparation for the next periods. ' '

89% decrease in Short-term financial receivables.
Mainly due to receipt of payment of short-term financial receivable fram related__party..

45% increase in Other current assets - _
Mostly from the increase jn prepayments for real property and other business taxes, insurance,
rentals, time-chartered services; creditable withholding taxes and deferred expensas.

107% increase in Other noncurrent assets _
Due to increase in long-term financial receivables from a related party and guarantee deposits, offset
by decrease in deferred input value-added taxes dueto amortization..

65% increase in Loan payables _
Due to additional short-term loan agreements with external and related parties.

15% increase in Trade and other payables _
Largely due to higher shipping / distribution costs-and importations-of clinker, fuel and spare.parts.

35% decrease in Income tax payable _

Mainly due-ta payment of income taxes this year.
9% decrease in Retirement benefits fiabilities
Affributable to contributions made duting the period.

'9% decrease in Provisions _ _
Due to settlement of tax provisions during the period,

198% decrease ifi Other reserves
Due to accrual of share-based remuneration for the period.

12% decrease in Retained earnings

The decrease was mainly due to diyidend declaration net of income recognized for thé period. Refer
to discussion on Retained Earnings for details.

SEC Form 17-Q 23



Material Changes in Income Statement Accounts

6% increase in Net safes o o
The increase was a result of increasing demand from accelerated government construction projects.

13% increase in Cost of sales _
Mostly due to higherfuel, energy and distribution costs..

11% decrease in Depreciation and-amortization _ _
Mainly due to impact from disposal of property, plant and equipment under other business-associates.

158% decrease. in Other income (expenses) - net _
Mainly due to higher interest expenses recognized during the:period from existing short-term loans.

47% decrease in Provision for income tax
Due to lower taxable income from first to third quarter of the year.

8% decrease in Noncontrolling interest in netincome

Decrease was mainly due to lower profit of subsidiaries compared to same perlod last year and a
declaration of dividends during the year.
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Holcim Philippines, Inc. and Subsidiaries
Schedule of Financial Soundness Indicators

For the nine (9) Months
Ended September 30
Financial KPI Definition 2018 2017
Current/Liquidity ratio
. Current Assets
C t Rat 1Y 49
RS Current Liabilities elh 124
Solvency ratio/Debt-to-equity ratio
; Net Financial Debt (Asset)
28.89 .39
Sesiing Stockholder’s Equity s (23.3%)
Asset to Equity Ratios
Asset to Equity Ratio/ Total Assets
; o8 179.29 .09
Equity Multiplier Stockholder's Equity 9.2% 181.0%
Interest Rate Coverage Ratio
Interest Rate Coverage income before Tax 18.5 times 28.2 times
Net Interest
Profitability Ratios
Net Income
4.7% 4.3%
SRR Average Total Assets °
Return on Equity hietrcarme 8.0% 7.3%
Average Total Equity

SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the issuer has duly caused
this report to be signed on its behalf by the undersigned thereunto duly authorized.

HOLCIM PHILIPPINES, INC.

J;usa Nat%%ojas
Chief Financial Officer

Date:
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