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PART |- FINANCIAL INFORMATION

item 1. Financial Statements.

Exhibit | - Consolidated Balance: Sheets as of March 31, 2018-and December 31, 2017
Exhibit 1l - Consolidaied Statements of Incame for the quarters ended March 31, 2018 and
2017
Exhibit 11l - Consolidated Statements of Comprehensive Income for the quarters ended
March 31,2018 and 2017 '

Exhibit IV~ Consolidated Statements of Changes in Stockhoiders’ Equity for the guarters:

‘ended March 31, 2018 and 2017

Exhibit V — Consolidated Statements of Cash Flows for the quarters ended March 37, 2018

and 2017 _ _ N
Exhibit VI - Aging of Trade and Other Receivables as.of March 31, 2018
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'HOLCIM PHILIPPINES, INC.
CONSOLIDATED BALANCE SHEETS
As of March 31, 2018 and December 31, 2017

Exhibit |

{in Thousands)
_ _ 31 Mar 2018 31 Dec 2017
ASSETS
Current Assets
Cash and cash-equivalents B1,678,708 R1,945,797
Trade and other receivables ~ ngt 3,842,208 3,439,049
Inventories 4,121,056 3,800,792
Short-term financial receivables 740,536 37,048
Other current assets 1,251,440 798,510
Total Current Assets 11,633,957 10,021,196
Noncurrent Assets
Investments 4,493,698 4,468,357
Property,. plant and equipment — net: 17,610,046 17,599,838
Goodwill ' 2,635,738 2,635,738
Intangibles — net 33,714 28,714
Deferred tax assets — net 456,061 455,242
Other nondurrent assets 392,811 378,487
Total Noncurrent Assets 25,622,068 25,666,376
37,256,025 35,687,572
LIABILITIES AND STOCKHOLDERS® EQUITY '
Current Liabilities: )
l.oan payables 4,947,489 4,177,902
Trade and other payables 7,972,238 7,862,742
income tax payable 389,276 265,684
Totai Current Liabilities 13,309,003 12,306,328
Noncurrent Liabilities-
Retirement benefits liabilities 810,511 845,154
_Provisions 80,930 81,342
Total Noncurrent Liabilities 891,441 ‘926,496
Equity Attributable to Equity Holders of Parent )
Capital stock ' 6,452,009 6,452,099
Additional paid-in capital 8,476,002 8,476,002
Remeasurement ioss on rétirament benefits - nét {350,987} (350,987)
‘Cther reserves. (487} (1,430)
Retained earnings 8,473,119 7,773,468
23,049,746 22,349,152
Noncontrolling Interest 5,835 5,596
Total Stockholders' Equity 23,055,581 22,354,748
[37,256,025 £35,587,572

SEC Form 17-Q 3



Exhibit 1}

HOLCIM PHILIPPINES, INC.
CONSOLIDATED STATEMENTS OF INCOME
For the quarters ended March .31, 2018 and 2017
(In Thousands, Except Per Share Data)

Quarter Ended
Jan-Mar 2018 Jan-Mar 2017

Net Sales 28,604,154 F8,340,206
Cost of sales 6,820,132 6,647,805
Gross Profit 1,784,022 2,192,401
Dperating expenses 530,833 510,784
Operating EBITDA. 1,253,189 1,681,617
Depreciation and amortization 300,768 328,804
 Profit from Operations 952,421 1,352,813
-Other income (expenses)
Netfinancial income (expense) (50,877) 3414
Other income (expense) - net. 30,922 42,254
Total {19,955) 45,668
Profit before Income Tax 932,466 1,398,481
Provision far ingome tax
Current 233,395 475,580
Deferred (819) (16,676}
232,576 458,904
Profit for the Period 699,850 939,577
Noncontrolling interest (238) {215)
Profit for the period aftributable to Equity _ _ o
holders of the parent corpany. £699,651 R939,362

Basic/Diluted Earnings
Per'Share (EPS}
Com_pu’(atioh of EPS;
{a} Profit for the period:atiributable to Equity

‘hoiders of the parent company P699,651 #039,362
(b} Commgon shares issued and cutstanding 6,452,099 5,452,099
EPS [(a}/(b)] B0.108 #0146
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Exhibit I3

o _ HOLCIM PHILIPPINES, INC.
"CONSQLIBATED STATEMENTS OF COMFPREHENSIVE INCOME
For the quarters ended March 31, 2018 and 2017

(in Thousands)
Quarter Ended
Jan-Mar 2018 Jan-Mar 2017

Profitfor the Period F690,603 B939,577
Other Comprehensive Income 943 943
Total Coniprehensive Incoms 2691,546 P940.520
Attributable to:

Equity holders of Parent Company’ 691,307 940,305

Noncontrolling interest 239 215
Total Comprehensive Income P691,546 B940,520

‘SEC Form 17-Q 5



_ HOLCIM PHILIPPINES, INC.
CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY.

Fot the three (3) menths ended March 31,2018 and 2017

{in Thousands)

Jan-Mar 2018

Exhibit [V

Jan-iMar 2017

Capital Stock
Common: Stock .
Balance at baginning of period R6,452,099 B6,452,009
ssuances {Retirement) - -
Balance at end of pericd 6,452,099 5,452,009
Additional Paid-in Capital _
Balance at beginning of period 8,476,002 8,476,002.
Issuances {Retirement) . -
Balance. at end of period 8,476,002 8,476,002
__Other comprehensive loss (350,987) (79,978)
QOther reserves {487) {4,889).
Retained Earmings _
Balance at beginning of period 7,773,468 11,408,043
Profit-for the Period 696,651 939,362
Balanée at erid of period 8,473,119 12,348,405
N'oncdntrolli'rlg Interest. 5,835 7,421
£23,055,581 £27,199,060

SEC Form 7.0



HOLCIM PHILIPPINES, INC:

CONSOLIDATED STATEMENTS OF CASH FLOWS
Farthe three (3) months ended March 31, 2018 and 2017

(in Thousands)

Jan-Mar 2018

-Exhibit V.

Jan-Mar 2017

Operating Activities

Profit before Income Tax 932,466 R1,398,481
Adjustnients to reconcile: profi{ to cash
Depreciation and amortization 300,768 328,804
Other tems (nef) (287,316) {176,519)
Changes in current assets and liabilities {854,262) (1,147,740)
‘Cash provided by operating activities. 91,656 403,026
Investing Activities _ _
Additions to plant, property and equipment, (349,751) (141,631)
Decrease (increase) in other-investing activities {(18:.021) 6,485
Cash used in investing activities (367,772) (135,148}
Financing Activities S
‘Dividends: - 10,803
Proceeds from short-term loan 1,710,269~ 8,777
Payment of short-term loans (1,000,208) -
Increase-in shortzterm financial receivables (703,488) -
Cash provided by financing activities 6,573 19,580
Netincrease in cash and cash equivalents (269,543) 287,460
Cash and cash equivalents, beginning 1,945,797 2,125,116
Effect of exchange rate changes on cash'and ¢ash o N
equivalents ' 2,454 2,022
Cashand cash equivalents, end P1,678,708 2,414,598

SEC Form 17-Q



HOLCIM PHILIPPINES, INGC
Aging of Trade and Other Receivables
- Asof March .31, 2018

Exhibit VI

(in Thausands)
Total’ Current 1-30days  31-60days Over 60 days
Trade Receivables 2,570,004 PB2,413,522 820,227 R10,573 B125,682
Other Receivables 1,494,477 319,344 62,471 45,703 1,066,959
~ Total 4,064,481 £2,732,866 P82,698 R56,276 21,192,641
Allowance for _ _
Doubtful Accounts {222,273)
Net Receivables 23,842,208
Cerfified correct:.
J;??%@vidad /Rojas.
hief Finangial Cfficer
SEC Form 17-Q 8



item 2. Management's Discussion and.Analysis of Financial Gondition and Resulis of
Operations

Results of Operations

Market remains strong as new infrastructure’ projects for the year have started fo be awarded
beginning February At the end of fir rst quarter, the Company posted total net sales of Php 8.6 biltion,
iower by 3% as compared to Php 8.8 billion reported in the same: period last year. Qur cement sales
volurie has increased but was offset by lower cement prices from aggressive market competition,. and
as a result of -operations winding down:from recently announced closure of non-profitable ready-mix
concrele and retail business segments. Margins were likewise depressed mainly due to higher cost of
goeods sold fiom higher |nput costs dnven by fuel and power costs, The Company achieved a total
operating; EBITDA of Php 1.3 billion for the first quarter compared to'the Php 1.7 billion reported last
year. The Company alsc incurred hlgher nét-othier expenses coming from interest expenses on its
short-term loans. Net incormie after tax stood at Php 0.7 billion: giving earnings per share of Php 0.11.

Financial Position
The Group’s financial position has remained healthy with very fiquid cash positicn and strong asset
utilization ratio as it still continues to generate high revenues, Total assets stood at B37.3 billion, 5%
hlgher from end 0§ 2017;
Cash Flow Generation

The Group’s cash requirements have been mainly sourced through a mix of cash flow from finanging
and opérating activities. Please fefer to the attached statement of cash flow for more details.

Key Performance Indicators

The comparatwe fi nancial KPI's of the Group for the periods ended March 31,2018 and 2017 were &s
follows:

For the period
ended March 31
. Financial KPI Definition 2018 2017
Profitability
Net.Income N
Return on Equity (ROE) Ave. Total Shareholders' 3.1% 3.5%
Equiity
- Net Income a0
. - — 1.8% 2.79
Return on Asset (ROA) Average Total ASsels 1.6% 7%
Efficiency _ o
ERITDA Margin Operating EBITDA 14.6% 19.0%
: Net Sales
Liguidity
o Net Financial Debt (Assét) o 7 10
Gearing ‘Stockholders' Equity 18.4% {7.1%)
'EBITDA Net Interest Cover Opeating EBITDA 26.1fimes | (447.2) times
Net Intergst

SEC Form 17-Q 9



Profitability and Efficiency

‘Both profitability and efficiency indicatdrs have decredsed as compared to the same petiod of last
year due to lower incom'e-generated from operations.

Ligetidity

The Group’s liquidity position remained strong:evidenced by significant cash balance.

Notes to Financial Statements
1. Suminary of Significant Accounting Policies

These condensed consolidated interim financial statements have been prepared in .accordance
with PAS 34 Interim Financial Reporting and do not include all of the information and disclosures
required in the annual financial staternents, and shiould be read in.conjunction with the Group's
annual financial statements as at Deécémber 31, 2017.

The accounting policiés-adopied'ar_e consistent with those of the previous financial year eéxcept for.
the adoption of the following amendments effective after the reporting period ended December
31,2017

Amendments to PFRS 2, Classification-and Measurement of Share-based Payment Transactions
The amendments to PFRS 2 include:

a. Accounting for cash-séttled share-based payment transactions that contain a performance:
condition, The amendment added guidance that infroduces accounting requirements for cash-
setiled share-based paymenis that follows the same approach as used for equity-settled
share-based payments.

b. Classifiation of share-based payment transactions with net settlement features.
The amendment has introduced an exception into PFRS 2 so that a share-based payment
where ihe entity settles the share-based payment arrangement net is classified as equity-
settled in its entirety provided the share-based payment would have been classified as equity-
settled had it not included the net settlement feature.

c. Accounting for modi_ﬁcaii_uns- of 'share-based payment transactions from.
cash-settled to equity-settied: The amendment has introduced the fallowing clarifications:

» On modifications, the original liability recognized in respect of the. cash-setiled share-
based payment is derecognized and the equity-setiied share-based paymient is
recognized at the medification date fair value to the extent services have heen rendered
up to the modification date.

s+ Any difference between the carrying amount of the liability as at the modification date and’
the amount recognized in equity at the same date would be recognized.in profit and loss
immediately. '

The amendments are effective for annual periods beginning -on or after January 1, 2018 with
earlier application permitted.

The managerment of the Group. assessed that the application of the- amendments. will not have
sighificant impact on the Group's. consolidated financial statements as the Group does not have
any cash-setlled share-based payment fransactions that contain a performance condition.

SEC Form 17-Q 10



Amendments to PFRS 4, Applying PFRS 9, Financial Instruments with PFRS 4, Insurance
Confracts ' :

The amendments provide two aptions for entities that issue insurance. coniracts within the scope
of PFRS 4: ' ' '

s an aption that permits entities to reclassify; from profit or oss to' OCI, some of the income or
expenses arising from designated financial assets; this is the so-called overlay approach; and

s+ an optional temporary exemption from applying PFRS 9 for entities whose predominant
activity is issuing contracts within the scope of PFRS 4; this is the so-called deferral
approach.

The- appiication of both approaches is- optional and an entity is permitted to stop -applying them
pefore the néw insurance tontracts standard is applied. '

An entity applies the deferral approach for annual periods beginning on or. after:
January 1, 2018,

The management of the Group assessed that the.application of the amendments will not have
impact on the Group's consolidated financial statements as the Group does. not have any
insurance contracts.

PFRS 9, Financial Instruments (2014)
This standard consists of the following three phases:

Phase 1' Classification and measurement of financial assets and financial liabilities

With respect to the classificatiori and measurement under this standard, all recognized financial
assets that are currently within the scope of PAS. 39 wil be subseguently measured. at either
amoriized cast or fair value. Specifically:

o A debt instrument that (i) is held within a-business model whose objective is to collect-the
contractual cash flows and (i) has- contractual cash flows that are solely payments of principal
and interest on the principal amount outstanding must be measured at amortized cost (net of
any write down for impairment), unless.the-asset is designated at fair value through prafit-or
loss {FVTPL) under the fair value option.,

o  A.debtinstrument that (i) is held within a bugiress model whose objective is achieved both by
cotlecting contractual cash flows and selling financial assets and (i) has contractual terms of
the financial asset five rise on specified dates to cash flows that are solely payments: of
principal. and-iriterest on the principal amourit outstanding, must be measured at fair value.
through other comprehensive income (FVTOC), unless the asset is designated at FVTPL
under the fair value opticn.

o All'other debt instruments must be measured at FVTPL.

» All'equity investments are to be measured in the statemenit of financial position at fair value,
with gains and logses recognized in profit or loss except that if an equity investment is not
held for trading, an irrevocable election can be made at initial recognition to measure the.
investment at FVTOCI, with dividend income recognized in profit or loss.

This standard also contains requirements for. the clasgification and measurement of financial-
liabilities and derecognition requirements: One major change from PAS 39 relates fo the
presentation of changes in the’ fair value of a financial liability designated as at FVTPL
atfributable to changes in the credit risk for the liabifity. Under this standard, such changes are
presented in other comprehensive- income (OCI), uniless the presentation of the effect of the
change. in the liability credit fisk in OCI would. create .or enlarge an. accounting mismatch in
profit or loss. Changes in. fair value atiributable to a financial liability's. credit risk are not
subsequently reclassified to profit or loss. Under PAS 38, the entire amount of the change in
the fair value-of the financial liability designated as. FVTPL is presented in profit or loss.

The management.of the Group assessed that the application of this phase of PFRS9 will not
have a significant impagct on its consolidated -statement of financial position as its current.
financial-assets carried at-fair value are not significant.. ' '

SEC Form 17-Q 11



Loaris as well as trade receivables are. held to collect coniractual cash flows and are. expected
to give rise to cash flows. representsng solaly payments of pnnclpal and interest. Thus, the
Group expects that these will continue to be measured. at amortized cost under PFRS 9.

However, the Group will ‘analyze the confractual cash flow characteristics of those
instruments in mare detail before congluding whether all those instruments. meet the criteria.
for amortized cost measurement under PFRS 8.

Phase 2: Impajrment methodolagy

The impairment medel under this standard reflects expected credit losses; as opposed to incurfed
.oredit-losses under PAS 39. Under e impairment approach: of this standard, it is no longer
necessary for a credit event to have occurred before credit [osses_.are_reoegmzed instead, . an
entity always accounts for expected credi losses and changes in those expected credit losses

The amount of expected credit losses shouild b updated at each reporting date to reflect changes
in credit risk since initial recogrition.

PFRS 9 requires the Group to record expected credit losses on ‘all of its loans and:trade
receivables, either on a 12-month or a lifetime basis. The Group plans to apply the: simplified
appréach and record lifetime expected losses on all receivables. The Group. assessed that the
-application of this phase of PFRS 2 will not have a significant impact on its equity due to" the
unsecured nature of its loans and receivables, but it will need to perform a more detailed analysis
which considers all reasonable-and suppertable information, mcludlng forward- Iooklng elements
to determine the extent of the impact.

Phase 3: Hedge accounting.

Theé general hedge accountmg requirements. for this -standard retain the three types of hédge
accounting mechanism in PAS 39, However, greater flexibility has been introduged to the types of
transactions eligible for hedge accountmg. specifically broadening the types. of instruments that
qudlify as ‘hedging instruments and the types of risk components of non-financial items that are
eligible for hedge -accounting. In addition, the effecliveness test has. been overhauled and
replaced with the principle of ‘economiic relationships. Retrospéctive: assessment of hedge
effectiveness is no langer required. Far more disclosure reguirements. about an entity's risk
management activities have been introduced.

The Group assessed that the application of this phase of PFRS 9 will not have a significant
impact as it does not apply hedge accounting on any existing hedge re!atlonshlps

The standard is effective for.annual reporting periods beglnnlng on or after January 1, 2018.
Earlier application is perm itted.

The mahagement of the Group plans to adopt the new standard on the required effective date.
Based on. the following preliminary: assessmient, the Group expects no significant impact to its
consalidated statement of financial position..

PFRS. 15, Revenuse from Coniracts with Customers

The standard combines, enhances, and replaces specific guidance on recognizing revenue with a.
smgle standard. An entlty will Fecognize revenue to depict the: transfer of promised goods or
services to customers in an amount that reflects the consideration to which the entity expects o
be entitled'in exchange: for those goods or services.-

It defines a new five-step riodel to reéccgnize revenué fraom custormner contracts.

¢ Identify the contract(s) with a customer

» ‘dentify the performance obiigations in'the contract

« Determine’the transaction price

+ Aliocate the transaction price.to the performance obligations in the contract

» Recognize revenue wher (or as) the entity satisfies a performance obligation.

Application of thig guidance will depend on the facts and cireumstances present in'a contract with
.a customer-and will require the exercise of judgment.

SEC Form 17:Q 12



The standard is mandatory for annual reporting perieds heginning on or after
January 1, 2018. Earlier application is permitted. '

PFRS 15 establishes a new five-step modet that will-apply to revenue arising from contracts with
eustamers. Under PFRS 15, revenue is recognized at an amount that reflects the consideration to-
which an entity ‘expects to be entitled fo in exchange for transferring goods or services to ‘a
_cust_on!e_r_._ The principles in PFRS 15 provide a more structured approach to. measuring and:
recagnizing revenue,

_The new revenue standard is applicable to all entifies and will supersede. all current revenue
recognition re_qu_irements under PFRS. Either a full or modified relrospective application is
required for annual periods beginning on or after January 1, 2018.

The Group plans to d@dopt the new standard on the required effective date.
(a) Sale of goods

The Group is primaiily involved in the: delivery at a point in time of cement, aggregates and other
construction miaterials. Contracts with customers in which the sale of these' products is- generally
expected to be the only. performance obligations are not expected to have any impact on the
Group’s profit or loss. The Group expects the revenue recognition to oceur at a point in time whern
control of the asset is transferred to the cusiomer, .generally on delivery of the goods.

(b} Variable consideratian

Sorne contracts with customers provide a right of retum, trade discounts or-volume rebates.
Currently, the Group recognizes revenue from the sale of goods measured at the fair value of the
consideration received of receivable, net ‘of discounts, returns and allowarices. Such provisions:
give rise to variable consideration under PFRS 15, and will be required to be. estimated. af contract
inception.

{c) Disclosure requirements

PFRS 15 provides presentation and disclosure requirements, which afe more detailed than under
current' PFRS. The presentation requirements represent a significarit change from current practice
and significantly increases the volume of disclosures required in the cansolidated financiat
statements. Many-of the disclosure requirements in PFRS 15 are completely new. The Group is
currently assessing the changes it needs to make in its current systems, internal.controls, policies
and proceduras in order to callect and disclose the required information.

Amendments to PFRS 15, Clarifications fo PFRS 15

The amendments in the standard addresses ihwee topics namely identifying performance
obligations, principal versus: agent considerations, and licénsing and provide:some transition relief
for modified centracts and completed contracts.

a Added a clarification that-the objective of the assessment of a promise to transfer goods or
services. to a customer fs to determine whether the nature. of the promise; within the context of
the contract, is to fransfer each of those goods or-services individually or, instead, to transfer a
eombined ftem or items to-which the promised goods or services are inputs.

o C_Ia_riﬁ_cation on how to assess conftrol in in determining whether a party providing goods or
services'is a principat or an agent '

s Clarification on when an entity's activities significantly affect 'fhe intellectual properly by
amiending the application guidance.

The' _s_tandérd_ is .mandatory for annual reporting periods beginning on or after
January 1,2018. Earlier application is. permitted.

The management of the Group assessed that the application of the amendments will not have an
impact on the Group's. consolidated financial statements as the Group does not have complex
revenue transactions.

PIC Q&A No, 2016-D4, Application of PFRS'15 "Revenue from Contracts with Customers™ on
Sale of Residential Properties under Pre-Completion Contracts

SEC Form:17-Q 13



Th_is interpretation ‘applies o the  accounting for revenue from the sale of a residential property
urdt- under pre-completion stage (i.e., construction is on-going or has not yet comimenced) by a
real estate developer that enters into a Contract fo Sell (CTS) with.a buyer, and the deveidper has
determined that the contract is within the scope of PFRS 15 by satisfying all the criteria in
‘paragraph 9 .of PFRS 15. ' . '

'Thils interpretation does not deal with the accounting for other aspects of real estate sales such as
variable considerations, financing components, commissions and othér contract costs, timing of
sales of completed properties, efc.

The interpretation is effective on the same date as the effective date of PFRS 15, Revenue from
-Contracts with Customers

The management of th_e_ Group -does. not anficipate. that the applicat_ion_ of the new accounting
standard will have an impact on the ‘Group's-consolidated financial statements as the Group does
ot seil any residential properties.

PFRS 18, Leasss

This standard specifies how a PFRS reporter will recognize, measure, present and disclose
leases. it provides. a single-lessee accounting. model, requiring lessees o recognize assets and
liabilities for all leases unless the lease term is 12 months or less or the underlying asset has a
low value. '

A contract is, or contains, a iease:f it conveys the right o conirol the use of an identified asset for
‘a period ‘of time in exchange for considaration. Control is conveyed where the customer has both
the right 1o direct the identified asset's usé and to obtain substantizlly all the economic bénefits
from that: use. An asset is typically identified by being explicitly specified in a contract, but an
asset can also be identified by being- implicifly specified at the time it is made available for use by.
the cusiomer.

Lessars continue to classify leases as operating or finance, with PFRS: 18's approach to lessor
accounting substantially unchanged from its predecessor, PAS 17,

The_standa'r_d is effective for-annual reporting periods beg’ih_ning on or gfter January 1, 2019.
Earlier-application is permitted only if PFRS 15, Revenue from Confracls with Customers, is also
adopted. -

The management of the Group is stili evaluating the impact of the new standard.

Annual improvements to PFRSs 2014-2017 Cycie

The annual improvements a'ddressthe_following'issues:

Amiendrients to PFRS 1, Firsi-time Adoption of International Financial Reporting Standards.

The amendments include the deletion of short-term exémptions stated in the appendix of PFRS 1,
because they have now. served their intended purpose. The amehdments are effective for annual
periods beginning on or after January 1, 2018 with earlier application permitted.

Amendments to PAS 28, Investments in Associates and Joint Ventures
The amendments. clarify. that the.election to measure -at fair value. through profit or loss an
investment in an associate or a jeint vénture that is Reld by an entity that is a venture capital

organization, or other qualifying entity, is available for each investment in an-associate or joint
venture oni‘an investmeént-by-investment basis; upon initial recognition:
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‘The ame_n_dment_s are .eff.e_ctive for annual periods beginning on or after January 1, 2018 with
eariier application permitied.

- The management-of the Group assessed that the application of the. amendments will not have an
impact on the Graups consolidated financial stateménts as the Group is. neither a first time.
adopter of IFRS nor a venture capital organization. Furthermore, the Group does not have. any
associate or joint: vemure that is-an investment entity.

Amendments 1o PAS 40, lnvestiment Property - Transfers of investment Property
The-amendments in Transfers of investment Property (Amendments to-|AS 40) are:

» Stating that an entity shall transfer.a property to, ar from, investment property when, and only
when, there'is evidence of a change'in use. A change of use accurs if property meets, or
cedses to meet, the definition of investmant property. A change in management's. intentions
for the use of a property by itself does riot constitute evidence of a change in use.

e The list of evidence in paragraph 57(a) - (d) was designated. as non-exhaustive list of
examples:instead of the previous exhaustive list

‘The amendments are -effective for- periods beginning on or after January. 1, 2018. Eatlier
-application is permitted.

The management of the Group assessed that the application of these amendments may have an
impact on the Group's. consolidated financial statements in future periods should -there be ‘a
change in use of any of its properties.

Philippine Interpretation |FRIC 22, Foreign Cumency Transactions and Advance Consideration

The mterpretatlon covers foreign cufreney transactions when an entity recognizes a non-monetary
asset or non-monetary !lablhty arising from. the payment or receipt of advance cornisideration
befare the ‘entity recognizes the related asset, expense or income. It does’ not apply when an
entity measures the retated asset, expense or income on initial recognition at the fair value-of the
¢consideration received or paid at a date-other than the date of initial recognition of the nan-
monetary asset or non-monetary liability.

The interpretation is effective for periods beginning on or after January 1, 2018 Earlier applibatit:n
is permitted. '

The management of the Group assesssd. that the application of the amendments will not have an
impact on the Group's consofidated financial statements. This is because the: Group already
accounts for the transactions involving the payment or receipt of advance consideration in.a
foreign currency in a way that is consistent with the-amendments.

New Accounting Standards Effective after the Reporting Period Ended Deceniber 31, 2017 -
Adoptsd by FRSC but pending publication by the Board of Accountancy-

The Group. will adopt the following once became effective.
PFRS.9, Prepayment Features with Negative Compensation
The amendmentis include:

Changes.regarding symmetlric prepaymment options

Under the current IFRS 9 requirements, the SPP)-condition is not met if the lender has to' make a
setfiement payment in the event of termination by the borrower (also referred to as early
repayment gain).

Prepayment. Features with Negative- Compensation amends the existing reguirements in [FRS'9
regarding termination rights in order to allow measurement at amortized cost (or, dependmg on
the business model, at fair value through other comprehenswe income) even in the case of
negative compensaiton payimerits,

Under the amendments; the sign of the prepaymefit. amount is not relevant i;e: depending on the
interest rate prevailing at the time of termination, a payment may aiso be made in favor-of the:
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;:or__itracﬁ_ng. party effecting the early repayment. The calculation of this compensation payment
must be the same for. both the case of an early repayment penalty and the case of an early
repayment gain, ' . -

Clarification regarding the modification of financial liabilities

The final amendmants also contain & clarification regarding the -actouriting for a’ modification or
exchange of a_financial Hability measured at amortized cost that does not result in the
derecognition of the financial liability. The IASR clarifies that an entity recognizes any adjustment
to the amartized cost of the financial fability arising from a modification or exchange in profit or
loss at the date of the modification or exchange. A retrospective change of the .accounting
treatment may therefore become:necessary if in the past the effective interest rate was adjusted
and not the amortized cost amount. ’ B

The amendments are effective for periods beginning on or after January 1, 2019, Eartier
application is permitted.

The management of the Group does. not anticipate that the amendmenits will have a significant
impact on the. Group’s consolidated. financial statements as the Group does not have complex
financial instruments.

PAS 28, Long-term Interests in Associates and Jaint Ventures
The amendments:are:.

Clarification that. an ‘entity applies PFRS 9 inciuding fts impairment requirements,
to long-term interests in‘an associate or joirit venture that form part of the net.investment in the:
associate or joint venture-but fo which the equity method is not applied.

The amendment is effective: for periods beginni'ng_ ‘on or after January 1, 2019,
Earliaf application is. permitted.

The management of the Group does not anticipate that the amendments will have a significarit
impact.on the Group's consolidated financial statements as the Group does not have long-term
interests in associates or joint ventures.

IFRIC 23, Uncertainty over income Tax Treatments -

This interpretation appiies: in .deterrhining. the taxable profit (tax loss), tax bases, -unused tax
fosses, unused tax credits-and tax rates, when there is uncertainty over income tax treatments
under PAS 12, Income Taxes.

An entity has to consider whether it is probable that the relevant autherity will accept each tax
treatment, or group-of tax treatments, that it used or plans to use in its income tax filing.

+ Ifthe entity concludes that.it is probable that-a particular tax treatment is acceptad, the entity
has to determine taxable' profit (tax loss), tax bases, unused fax losses, unused tax credits-or
{ax rates consistently with the tax treatment included in s incomé tax filings.

« If the entity concludes that it is not probable that a particular tax freatment is accepted, the
entity has to ‘use the most likely amount or the expected. value of the tax treatment when
determining taxable profit (tax loss), tax bases, unused tax losses, unused 1ax credits and tax
rates. The decision should be based .on which method provides better predictions of the
resalution of the uncertainty.

An'entity has to teassess its judgements and estimates if facts and circumstances change.

The interpretation is effective for annual reporting periods beginning on or after January 1, 2019.
Earlier application is permitted.

The management of the Group is still evaluating the impact of the new Interpretation on the
Group's determination of taxable profitfloss, unused tax losses, unused tax credit and tax rate.

2. Seasonality Aspects of the Business
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Like any other company in the construction. mdustry, the operations of the Group are affected by
seasonality. Net sales are generally higher in dry months from February to May and lower during
the rainy months of June to-November. Low sales are also experienced during December due-io
hofidays untif early January. Unpredictable weather could also significantly affect sales and
profitabifity compared to previous -periods coupled with any unforeseen circumstances like
disruptions in productions.

3. Financial Risk Management Objectives and Policies

General Risk Management Approach

'The Group is exposed to varicus financial risks, which include the effect of changes in debt
structure, equity market prices, foreign currency exchange rates and interest rates. The Group's
overall nsk management pregram focuses an the unpredictability of financial markets and seeks
‘to minimize potential and adverse effects on the financial performance of the Group. The Group
does: not enter-into.other derivative ar financial transactions which are unrelated 1o its operating
business as a risk-averse-approach is pursued.

Financial risk:management of the Group is govemned by palicies approved by management: It
provides principles for overall risk-management, .as well as. policies covering specific risk areas
such as interest rate risk, foreign exchange fisk, counterparty risk, use of derivative financial
instruments and.investing-assets in excéss of liquidity requirements.

The Group’s principal financial instruments, other than derivatives, - consist of cash and cash
eguivalents arid notes payable.. The main purpose of these financial instruments is to raise funds
far the Group's operations. The Group also has various other financial assets and liabilities such
as trade and other receivables, advances o employees, guarantee deposits, restricted cash and
trade and other payables which arise directiy from operations.

The main risks arising from the Group's financial instruments. are market rl'sks
(which include foreign currency. ‘risk and interest rate risk}, crédit risk and liquidity rigk. The Board
of Directors (BOD) reviews and approves the poficies for managmg each of these risks and they
are.summarized below. The Group's accounting policies in relation to financial insttuments are
‘'set out in Note 5 to t_he consolidated financial statements.

‘Market Risks

The Group is exposed to market risks, such as foreign currency, interest rate and -equity price
risks. Te manage volatility relating to these -exposures, the Grolup enters into derivative financial
instruments, when necessary. The Group's objective is to reduce, where appropriate, fluctuations
in earnings and. cash flows associated with changes in foreign currency, interest rate and equity
price.

Foreign Currency Risk’

Foreign currency risk.is the risk that the. fair value or future cash flows of.a financial instrument will
fluctuate because of changes in foreign exchange rates.

The Group has foreign exchange. exposures arising primarily from purchases of goods and
services and debt servicing requirements.in currencies other-than the _Philippine Peso that leads
to currency translation éffects. As of March 31, 2018, there are no revenues denominated in
currencies other than the Philippine Peso.

Due to the local nature of the -cement businass, fransaction risk is limited. However, income may
primarily be in local currency whereas debt servicing and. significant amount of capital
expenditures may be in foreign currencies. As'a conseguehee. thereof, the Group may enter into
derivative contracts whenever necessary, which may be designated either as.cash-flow hedges or
fair value hedges, as appropriate.

As of March 31, 2018, the Graup ‘had.minimal assets and liabilities: exposed to foreign currency
risks..

interest Rate Risk-
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Interest rate risk is the risk that future .cash flows from & fi nancial instrumant {cash. flow interest
rate risk) or its fair value (fair value interest rate risk) will fluctuate because of-changes in market
interest rates.

The Group is exposed to fluctuations in financing costs and market vatue movements of its debt-
portfolic related to changes in market interest rates: The Group's interest rate exposure is mam!y
addressed through the steering of. the fixedfloating ratio of net debt. To manage this mix, the
Group may enter into derivative transactions, ‘as appropriate. As at March 31, 2018 and 2017 the
Group-has minimal exposure te interest rate risk.

Credit Risk_

Credit risk is the risk that counterparties: may not be able to settie their obligations as agreed. To
manage this risk; the Group pericdically assesses the financial reliability of customers,

The Group constantly monitors its- eredit risk- exposures. Counterparties to financial instruments
consist of a large number of major financial institutions. The Group does not expect any
counterparties to fail in meeting their- obllgatlons given their hlgh credit ratings. In addition, the
Group has no significant concentration of credit risk with any single counterparly or group of
counterparties.

‘The maximum and minimum exposure to credit risk is represénted by the carrying amount of each
financial asset.

The Group trades only with recognized, credit-worthy third parties. It is the Group's policy that all
third-party customers who wish to trade on credit terms are’ subject -to credit verification
precedures. In addition, receivable balances are monitored on an ongomg basis to reduce the
Group’s éxpasure to bad debts to minimal.

With respect to crédit risk arising from the other financial dssets: of the Group, which consist of
due from related parties; advances fo employees, available for sale (AFS) financial assets, and
guarantee and refundable deposits, the Group's exposures arise from defauit of the counterparty,
with a maximum exposure gqual to the carrying amount of these instruments.

Liquidify Risk

Liquidity risk is. the risk that the Group will encounter difficulty in raising funds to meet its
contractual obligations and commitrnents. The seasonafity of revenue generation exposes. the
Group to-shortage of funds during slack seasan and may result in payment defaults of financial
commitments. The Graup monitors this risk using a recurring liquidity planning tool. This fool
‘considers the maturity of both its financial assets and projected cash flows. from operations. Thé
Group's objective is-fo maintain a balance between cantinuity. of funding and flexibifity through-the
use of bank credit facilities, finance. leases and purchase contracts. it is fesponsible for its own
cagh surpluses and the raising of loang to cover cash defieits, subject to policies and guidelines.
approved by management and in certain cases at the BOD ievel.

The Group maintains sufficient reservés of cash-and cash equivaléents, which are. shori-term in
nature, unused credit lines and readily available marketable securities to meet .its fHquidity
requirements at alt times. In addition, the strong eredit worthiness of the Group allows it to make
efficient use of the finanicial markets for financing purpases As at March 31, 2018, the Group has
unuiilized credit faciliies of B11.0 billion,
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Capital Management Palicy

The Group considers equity attributable to the equity holders of the Pafent ‘Company as. its
capital. The Group's objectives when inanaging capital are fo secure the Group's ongoing
“financial needs to continue as a going concern as well as to cater for its growth. targets in order to
prowde returns to shareholders . and benefits for. other stakeholders.and to. maintain a cost-
efficient and risk-optimized capital striicture.

‘The Group manages the capital structure, and makes adjustments to it in light of the changes in
economic conditions, its business- activities, investment and expansion program and the risk
characteristics of the underlying assets. In order to maintain or adjust the capitai structure; the
Group may adjust the amount of dividends paid to shareholders, return capital to shareho[ders
isstie new shares, or sell assefs to reduce debt.
The Group monitors capital, among others, on the basis of gearing ratio.

4. Financial Assets and Liabilities

Eair Value of Financial [nstruments

The -estimated fair value of each class of the- Group's financial instruments, is equal to their
-carrying amount as ‘at December 31, 2017 and 2016. The following methods and assumptions
are used fo estimate the fair value of each class of financia instrument for which-it is practicable
to estimate such value:

Cash and Cash Equivalents, Trade and Other Receivables; Advances fo Employees, Restricted
Cash, Short-term Financial Receivable, Loans Payable and Trade and Other Payables. Due o
the short-term nature of the transactions, the fair values: of these instruments approkimate the
con‘espondmg carrying values as af end of each reporting period.

Derivative Liabilities. The- fair values of the: embedded. currency forwards. with notional-amount of
UUS$4.6 million are calcutated by reference to current farward exchange.

AFS Financial Assefs. The fair values of publicly traded instruments are determined by reference
to quoted market prices as at the end of each reporting period. Investments in unquoted equity
‘securities are carried at cost, net of any impairment.in value.

Long-ferm Financial Receivable and Guarantee Deposits. These are carned at-cost, less any
impairment in value, which approximates their fair values calculated using the discounted cash

flows method..
Fair Vaitie Hierarchy

As at March 31, 2048 and December 31, 2017, the Group's finaricial instruments méasured at fair
vatue includs only the quoted eqwty secunﬂes classified as AFS financial assets {Lavel 1).

As at March 31, 2018 and December .31, 2017, the Group dees not have financiat instruments
whose fair values are determined using inputs that are nct based on observable market data
(Level 3). There were no reclassifications made- between the. different fair value hierarchy levels
in 2018.and 2017.
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§. Segment Reporting

Operating segments are components of the Group that engage in business activities: from which
they may eam revenues and incur expenses (including revenues and expenses relating to
transactions with other components of the Group), which operating resuits are regularly reviewed
by the chief operating decision maker* to make decisions about how resources are o be aflocated
to each of the segments and to assess their performances, and for which discrete financial.
information is available. Management reassesses on an annual basis whether there have been
any change in the operating segments.or in the reportable operating segments-in accordance with
PFRS 8, Operatmg Segmenis.

For management purposes, the Group is organized into activities based on their products-and has
two segments, as foliows:

e Clinker and Cement segmént, which manufactures and sells ciinker and cement for both
domestic and export customers; and

s Other Construction Materials and services segment, which includes operations from the RMX.
Business, Helps-U-Buiid-Better (HUBB), Specialty Products and Aggregates Trading.

Management monitors the operating results of its business segments for the purpose of making
decisions about resource allocation and performance. assessment. Segment performance is-
based on operating EBITDA and is measured consistently with consolidated net income in the
corisolidated statement of profit or loss and other comprehensive income. However, the Group's
finance incame and charges and income taxes ate managed oni a group basis, and are not:
allocated to operatlng segments, Transfer prices between operating segments are on an armi's
length basis similar to transactions with third parties.

Segment revenues; EBITDA, assets and liabilities as at March 31, 2018.and 2017 are presented.

below:
2018
Adjustments
Clinker and and
cement Others Total eliminations Consolidated
{In Thousans) '

Revenue: B _ _ N _ _
External customers ?8,199.451 P349,791 P8,549,242 £54,912 8,604,154
Inter-segment 118,150 - 118,150 '{118,150) -

P8,317,601  P349,791 £8,667,392 (P63,238) #8,604,154

Operating EBITDA 1,434,021 £92,694 P1,526,715  (P273,526) P1,253,189

Segment assets 29,250,219 143,877 29,364,096 7.861,929. 37,256,025

Sagment liabilities ‘7.585,594 324,403 7,909,997 6,280,447 14,200,444

2017
Adjustments
Clinker and - and _
cement QOthers Total  eliminations.  Consolidated
(in Thousands)

Revenue: ) o ) o o
External customers B8,242,264 P565,987  P8,808,251 B31,955 8,840,206
Inter-segment 227,776 - 227,776 (227,776} -

8,470,040 B565,987  R9,036,027 (#195,821) 8,840,206 -

Operating EBITDA B2,316,273 R48,754 P2,365027  (P6B3410) P1,681,617

Segment assets 26,494,518 800,526 27,295,042 7,397,897 - 34,692,939

Segment liabilities 5,846,705 442 1 71 6,288,876 1,205,003 7,493,879

" Chief opérating decision maker is composed of the Group's Executive Committes
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6.

Retained Earnings

The BOD did not declare any cash dividends. during the quarter.

Interim Disclosures

The Group is not aware of the Tollowing or is not applicabie to the -Group"s interim aperations:

1.

10..

11.

12.

13.

14.

Unusual items that materiatly affect the Group's consolidated assets, liabilities, equity; néet income
or.cash flows because of their nature, size orincidents.

Changes in estimates .of amounts reported in prior financial years that have a materiaf effect in
the-current period. '

issuances and repurchases of equity securities.

Material changes jo contingent labilities or contingent assets since the last annual balance sheet
date.

Existence of mateﬁai contingencies ‘and other evenis of kransactions that are material to an
understanding of the-current interim period.

Known frends, demands, commitments,. events: and unc_ertgihties that will result in or likely to
decrease its liquidity in any material way. The Group does not anticipate having within the next
twelve (12) months any cash-flow or liquidity problems nor does it anticipate any default or breach

-of any of its existing notes, loans, leases, other indebtedness or financing arrangements-requiring

it to make payments.

Events that will trigger direct or contingent material financial obligations to the Group.

Material off-balance sheet transactions, arrangg;_men't's, abligations (direct .or contingent), and
other relationships- of the Group with unconsolidated entities or other persons created during the
year.

Material commitments for capital expenditures.

Known trends, events or uncertainties that have had or that are reasonably expected {o have a
material favarable impact on net sales/revenues/income from. continuing operations.

‘Significant elements of income or loss that.did not arise from the Group's centinuing operations.

Material events. subsequent to end of the reporting period that have not been reflected in this
faport.

Material changes in the composilion of the Group, including any business combination,
-acquisition or disposal of subsidiaries'and long-term investments, restructurings and discontinuing
operations.

Any seasonal aspect that had a material effect.on the'ﬁnanc’ial condition or results of operation.
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Material Changes in Balance Sheet Accounts

14% decrease in Cash and cash equivalents:
{\namlly due to lower cash from operations and higher capital expenditure net of proceeds from short-
arm Joans.

12% increase in Trade and other receivabies - net
Primarily due to hlgher cement sales. outstandmg atthe end of quarter compared with year-end.

8% increase in inventories
The increase was driven by higher clinker and cement production volume and fuel costs. Spare parts
also increased due to scheduled plant shutdowns during the quarier.

1,899% increase in Short-ter financial receivables
Mainly due to short-term intercompany financial receivable entered with one of its holding cempany.
57% inirease in Other cuirent assels

Increase in advance payment to suppliers for time-chartered vessels, prepayments for real property
rental, other business taxes, and deferred expenses.

17% increase in Intangibles - net
Increase was mainfy due to-additional iftangible asset net of amartization recognized for. the period.

18% increase in L oan payables' _
Due to additional short-term. loan agreement with an external party.

-479% increase in Income tax payable
Mainly due to additional taxable income for the penod -and outstanding tax payable from previous

year's net income.

66% increase in Other reserves
Due to accrual of share-based remuneration for the peried.

9% increase in Retained earmings
Due to net profit recognized for the period.
Material Changes in Income Statement Accounts

9% decrease in Depreciation and amorization: _
Mainly due to disposal of property, plant' and equipment under RMX business in 2017.

144% tlecrease in Otherincome (expenses} -.net
Mainfy-dueto higher interest expenses recognized during the period from emstlng shart-tarm loan
payables offset by the increase in undistributed earnings from associates.

49% decrease in Provision for income tax
Due to lower taxable income for the first quarter of the year.

11% increase. in Noncontrofling interest in net income
Increase was mainly due to higher profit of subsidiaries compared. to same period last year.
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‘Holcim Philippines, Inc. and:Subsidiaries
Schedule of Financial Soundness Indicators

For the three {3) Months
Ended March 31

Financial KPI Definition ' 2048 2017

Currenit/Liguidity ratio

Current Ratio Current Assats 87.4% 154.1%
Current Liabilities
Solvency ratio/Debi-to-equity ratio _
) Net Financial Debt {Asset)
Gearin . . - 6.49 7.19
g Stockholder's Equity 16.4% (7:1%)
Asset to Equily Rafios:
Asset ta Equiity Ratio/ Total Assets - :
§ o 1.6% 8%
Equity Multiplier Steckholder's Equity 161.6% 127.6%

Interest Rate Coverage Ratio

Income befare Tax
Net Iriterest

Interest Rate Coverage 18.7 times: | (371.9) times

Profitability Ralios_

Net Income
Average Total Assets

Return on Assets 1.9% 2.7%

Net Income
Average Total Equity

Retum on Equity 3.1% 3.5%.

SIGNATURES

Pursuant to the requirenients of the Securities Regulation Code, the issuer has duly caised
this report to be signed on its-behalf by the undersigned thereunie duly autharized.

-HOL.CiM PHILIPPINES, INC.

Jesflsa Natividad L. Rojas
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